Monthly Fund Overview – March 2022
March was a volatile month for all financial assets, especially Oil, as war raged in Ukraine. Russian
troops have encountered much fiercer resistance than Putin would have expected and he would
also have been surprised by the extent of Western unity and the scale of sanctions imposed on the
Russian economy. Wild gyrations in equity markets have followed events on the ground, but as the
month ended there was a significant recovery as it became clear that Ukraine would hold Kiev and
the threat of contagion and escalation outside of the border dissipated.
Undisturbed by events in Europe, it would seem that the Federal Reserve is pushing on with its
intent to tighten monetary policy and we saw the first increase of 0.25% to interest rates, with
Powell also delivering rhetoric that did not rule out 0.50% increases going forward, as it attempts to
bring inflation under control. Bond yields rose aggressively, particularly at the short end of the
curve with 2-year yields now in excess of 10 year ones. This suggests to us that economic growth is
likely to slow later this year a backdrop where companies that can maintain margins and grow
earnings independently of economic activity, should do well.

FUTURE WEALTH
The fund was probably overdue a bounce given how beaten up many of the holdings had been
since the beginning of the year and it was pleasing to see the fund up more than 4% over the
month. Somewhat counter intuitively it has come from the Fed adopting a more hawkish stance
toward inflation, but I think aggressively raising rates in the short term is more likely to eradicate
long term inflation.
We were busy with portfolio last month with moves largely driven by events in Ukraine. We think
this has only emphasised the investment opportunity for cyber security and clean energy and we
have moved the fund in this direction at the expense of retail. We also added ETFs exposed to food
chain supply.

REFINED GROWTH
The fund managed to achieve growth of over 2% last month helped by the snap back in global
indices, particularly Asia Tech to which we have a greater exposure than our peers and nice to see
us outperforming our key comparable funds. There was a lot of activity this month to finalise the
portfolio shape and we took advantage of better strike levels and higher volatility to deploy some
cash inflows as well. There were a variety of new notes added, primarily building our core exposure
to autocalls on developed markets. We are still maintaining a reasonably high cash position,
keeping some powder dry if events turn ugly.
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IMPORTANT INFORMATION
This document has been produced for information only and represents the views of IDAD Limited at the
time of writing. It should not be construed as Investment Advice. No investment decisions should be
made without first seeking advice. Full details of the MGTS/IDAD Funds, including risk warnings, are
published in the MGTS/ IDAD Funds Prospectus. Margetts Fund Management Limited is the Authorised
Corporate Director of The Funds and is authorised and regulated by the Financial Conduct Authority
FRN 208565.

RISK WARNINGS
The MGTS/IDAD Funds are subject to normal stock market fluctuations and other risks inherent in such
investments. The value of your investment and the income derived from it can go down as well as up,
and you may not get back the money that you have invested. Investments in overseas equities may be
affected by changes in exchange rates, which could cause the value of your investment to increase or
diminish. Capital appreciation in the early years will be adversely affected by Initial Charges, so you
should regard your investment as medium to long term. Past performance is not a guide to future
performance. Every effort is taken to ensure the accuracy of this data, but no warranties are given.
This document has been produced for information only and represents the views of IDAD Limited at the
time of writing. It should not be construed as Investment Advice. No investment decisions should be
made without first seeking advice. Full details of the MGTS IDAD Funds, including risk warnings, are
published in the MGTS IDAD Funds Prospectus. Margetts Fund Management Limited is the Authorised
Corporate Director of the MGTS IDAD Refined Growth Fund and is authorised and regulated by the
Financial Conduct Authority FRN 208565. Registered Office 1 Sovereign Court, 8 Graham Street,
Birmingham. B1 3JR. IDAD Limited is authorised and regulated by the Financial Conduct Authority FRN
740499.
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